Find and Manage Hidden Risks with Casualty Cat

Casualty risk is rarely linear. A single event could affect many
insureds across several lines of business, triggering disproportionate
payouts, depleting balance sheets, and possibly threatening
solvency. While carriers have been aware of the domino effect
that could follow a casualty event, a realistic approach to risk
mitigation has been elusive. Sufficient data and modeling
capabilities historically have been in short supply. Fortunately,
there is a new way to manage this threat. Guy Carpenter’s Casualty
Cat Model, developed jointly with Arium, Ltd., makes it possible to
track exposures throughout your portfolio and develop a plan for
protecting your capital.
Find Hidden Exposures

Your portfolio may have hidden casualty exposures. Interconnected risks can cause your exposure
to accumulate. One incident could have a greater loss impact than you realize, draining capital in
excess of expectations. Casualty catastrophe involves not only the classic “clash” risk in which two
or more policies or insureds are directly involved in the same event, but also the bigger “systemic”
risk, where a single trigger could affect a larger number of insureds by spreading from or through
its original industry or line of coverage. Managing risk for each specific line can still leave you
exposed to catastrophe accumulations.

Know Your Portfolio

Guy Carpenter’s Casualty Cat Model makes casualty catastrophe risks knowable, enabling you
to understand the extent of accumulated risks in your portfolio and take informed action. This
underwriting tool is designed to identify and price risk while managing your casualty portfolio. In
addition, it can help you:
1. Identify casualty catastrophe mechanisms and determine how they operate within a portfolio.
2. Model the major event scenarios that could trigger substantial casualty losses.
3. Identify areas of vulnerability to catastrophe risk in your portfolio.
4. Formulate a risk management plan that addresses the full reach of each scenario identified.
Casualty Cat is the first model of its kind with the tools needed to unearth hidden risks and
develop an effective hedging strategy.

Guy Carpenter Innovates

Offering an innovative approach to the protection of capital from risks that are difficult to identify
and address, Guy Carpenter has committed decades of experience and expertise to our clients’
needs. Casualty Cat is designed to address the specific challenges that casualty carriers face in an
increasingly complex marketplace.
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Guy Carpenter & Company, LLC is the world’s leading risk and reinsurance
specialist and a part of the Marsh & McLennan Companies. With 50 offices
worldwide, Guy Carpenter creates and executes reinsurance solutions
and makes available capital market solutions* for clients across the globe.
The firm’s full breadth of services includes line of business expertise in
Agriculture; Aviation; Casualty Clash; Construction All Risk and Engineering
All Risk; Excess and Umbrella; Life, Accident and Health; Marine; Medical;
Political Risk and Trade Credit; Professional Liability; Property; Retrocessional;
Surety; Terrorism and Workers Compensation. GCFac®, our dedicated global
facultative reinsurance unit, provides the placement strategies, information
and timely market access that are critical to obtaining strategic facultative
reinsurance. In addition, Guy Carpenter’s Instrat® unit utilizes industryleading quantitative skills and modeling tools that optimize the reinsurance
decision-making process and help make the firm’s clients more successful.
Guy Carpenter’s website address is www.guycarp.com.

*Securities or investments, as applicable, are offered in the United States
through GC Securities which is a division of MMC Securities Corp., a US
registered broker-dealer and member FINRA/SIPC. Main Office: 1166 Avenue
of the Americas, New York, NY 10036. Phone: (212) 345-5000. Advice on
securities or investments in the European Union is provided through GC
Securities Ltd., authorized and regulated in the U.K. by the Financial Services
Authority. Reinsurance products are placed through qualified affiliates of Guy
Carpenter & Company, LLC. MMC Securities Corp., GC Securities Ltd. and
Guy Carpenter & Company, LLC are affiliates owned by Marsh & McLennan
Companies. This communication is not intended as an offer to sell or a
solicitation of any offer to buy any security, financial instrument, reinsurance or
insurance product.

Guy Carpenter & Company, LLC provides this report for general information
only. The information contained herein is based on sources we believe
reliable, but we do not guarantee its accuracy, and it should be understood
to be general insurance/reinsurance information only. Guy Carpenter &
Company, LLC makes no representations or warranties, express or implied.
The information is not intended to be taken as advice with respect to any
individual situation and cannot be relied upon as such.

Readers are cautioned not to place undue reliance on any historical, current or
forward-looking statements. Guy Carpenter & Company, LLC undertakes no
obligation to update or revise publicly any historical, current or forward-looking
statements, whether as a result of new information, research, future events
or otherwise.
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